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1. Under which section of National Civil Code, 

2074 defination of contract is stated? 

 a.  section 493 

 b. section 504 

 c. section 611 

 d. section 256  

 

2.   An agreement was entered into with the minor.    

This is agreement is: 

a. Void 

b. Voidable 

c. Bad 

d. Illegal 

 

3. The consideration must be: 

a. Adequate 

b. Must be adequate 

c. Need not be adequate 

d. Substantially adequate 

4.  Which of the following is an essential requirement 

of valid contract? 

    a. The contract shall be made by free consent of the 

parties 

    b.The subject matter of an agreement must be legal 

and definite 

   c.  There must be a lawful consideration 

   d.   All of the above 

5.    A contract creates 

     a.  right and obligation of the parties to it. 

     b.  mutual understanding between the parties to it. 

     c.  obligations of the parties to it. 

     d.  mutual lawful rights and obligations of the 

parties to it. 

 

6. All contracts is a/an………….. 

 a. offer 

 b. agreement 

 c. acceptance 

 d. transaction 

 

7. ……………is forbidden by law. 

 a. valid contract 

 b. unenforceable contract 

 c. voidable contract 

 d. illegal agreement 

 

  

8. Consent is said to be free when it is not caused by: 

a. Very much influence 

b. Undue influence 

c. Slightly influence 

d. Influence 

9. When both parties fulfill their respective 

promises, it is called 

a. Void performance 

b. Actual performance 

c. Illegal performance 

d. Conditional performance 

10. A breach of contract occurs when: 

a. Both parties perform their duties 

b. The contract becomes voidable 

c. One party fails to perform their 

contractual obligation 

d. The contract is renewed 
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GROUP A (Multiple-Choice Questions are provided on separate sheet) [101=10] 

GROUP B (Descriptive Answer Questions - Attempt ALL Questions)  [84=32] 
 

 

1. Describe the rules regarding offer and acceptance. 

2. Explain the concept of legality of object and consideration. 
3. Write the contracts which need not to be performed. 
   OR 
4. What is the difference between illegal and immoral objects? 
 
5. Exception to the rule "No consideration, No contract." Justify. 
6. Who is minor?  State the rules regarding Minor's contract. 
7. What are the different between contract and agreement? 
8. Identify the two main types of breach of contract? 

What do you mean by termination of contract? Describe its mode in details.  
OR 

What is legal provision of contractual relationship and Creation of obligation? Describe 
according to National Civil Code, 2074.   

 
 

GROUP C (Analytical Answer Questions - Attempt ALL Questions) [29=18] 

 

1. Breach of contract occurs when a party fails to perform their obligations under an agreement. 
Explain the remedies available to an aggrieved party under National Civil Code, 2074. 
Provide examples to illustrate when each remedy may be applied.”  

 
2. Performance of a contract is the fulfillment of the contractual obligations agreed upon by the 

parties. Explain the meaning and concept of performance of a contract. Discuss the rules 
regarding performance of contract.  

OR 
Explain the meaning and definition of a contract. Discuss the concept of contract law, and write 
the essential elements of contract. Include examples to illustrate your answer. 
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